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1.  Legislative  Compliance  - ' ' ' 

In  terms  of  Section  21  of  the  MFIVfA  the  Mayor  of  the  municipality  is  required  to  co-ordinate  the 
annual  budget.preparation  processes.  Furthermore,  in  terms  of  Section  21  (2),  the  municipality  must  ■ 
take  into  account  the  Integrated  Development  Plan  (IDP),  and  the  DORA  for  both  provincial  and 
national  budgets. 

Further  to  the  above,  MFMA  budget  circulars  and  regulations  are  also  considered.  In  this  instance 
MFMA  Circular  79  was  considered  during  the  budget  preparation  process. 

Budget  assumptions  are  applied  to  ensure  that  a more  realistic  budget  is  compiled.  The  budget 
assumj5tions  applied  in  this  document  was  extracted  from  MFMA  Circular  79  and  other  key  market 
indicators  as  researched.  It  is  also  based  on  historical  data  from  previous  budget  trends. 

2.  Budget  Methodology  / Assumptions 

2.1.  Operational  Revenue 

The  municipality's  primary  source  of  revenue  are  from  Government  Grants,  therefore  the 
municipality  is  solely  Grant  depended  for  its  operational  capacity.  Secondary  revenue  sources  are 
Property  Rates,  Traffic  Fines,  Rental  of  facilities  and  Licences  and  permits  which  are  significantly  low. 
Property  rates  for  instance,  does  not  yield  the  desired  outcome,  due  to  the  fact  that  the  boundaries 
of  the  municipality  incorporate  mainly  tribal  land  which  is  non-rateable. 

2.1.1.  Operational  Grants 

All  operational  grants  was  extracted  from  the  DORA  2016/2017  & 2015/2016.  The  combined 
equitable  share  was  split  according  to  the  MFMA  circular  79.  The  percentage  was  provided  by 
COGTA  as  their  email  dated  22  March  2016.  The  percentage  utilized  was  61.12%  for  the  equitable 
share  split. 

2.1.2.  Property  Rates 

The  municipality  applied  a 5%  increase  in  tariffs  for  the  2015/2016  financial  year.  The  decision  to 
maintain  the  same  increase  for  the  2016/2017  and  outer  years  2017/2018  & 2018/2019  was 
concurred,  largely  due  to  the  fact  that  the  Municipality  will  be  amalgamated  in  2016/2017  financial 
year. 

The  increase  in  tariffs  is  1,6%  below  current  CPI  as  prescribed  in  IWWM  Circular  79. 
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The  current  applicable  tariffs  will  be^s  follows: 


0.0021 

0.0022 

0.0021 

0.0022 

0.0061 

0.0064 

rOAtBiPQ&tfM 

Non  Rateable 

Non  Rateable 

ifflitf  Kijtf property  ass 

0.0042 

0.0045 

0,0061 

0.0064 

njpififtrjuaifsil 

0.0061 

0.0064 

0.0243 

0.0255 

INnndi^ 

Non  Rateable 

Non  Rateable 

Non  Rateable 

Non  Rateable 

-iMEfiiiA 

Non  Rateable 

Non  Rateable 

INB^IWinML 

0.0082 

0,0087 

The  current  property  valuations  are  as  follows: 


Market  Value 

Ri^dbctlnn 

Sibed  Valuation 

315,220,000.00 

315,220,000.00 

Sfimlf  boldine 

27,665,000.00 

27,665,000.00 

^citmrmvcNI 

: 57,850,000.00 

57,850,000.00 

CcQtvnunal  land 

159,650,000.00 

159,650,000.00 

CotriiTUinal  land  and  property 

12,300,000.00 

12,300,000.00 

JrTdusbtlal  < 

4,000,000.00 

4,000,000.00 

' PSi  niirstR300CKU 

16,455,^.00  ’ 

3,291,000.00 

13,164,000.00 

State  owned 

776,673,000.00 

776,673,000?d0  ' ^ 

Municipal 

20,895,000.00 

20,895,000.00 

Plate  of  worship  " 

1—  — 

4,150,000.00 

4,150,000.00 
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15,000,000.00 

15,000,000.00  ■ 

■h. 

1 

6,865,000.00 

210,000.00  6,655,000.00 

2.1.3.  Revenue  forgone 

The  applicable  reduction  rate  is  40%,  this  was  applied  to  the  budget  figure  for  rates  2016/2017 

2.1.4.  Rates  penalties 

The  current  rates  penalty  applicable  is  9%  on  all  outstanding  debtors. 

The  calculations  for  Rates  penalties  disclosed  in  the  2016/2017  budget  is  as  follows 

• Outstanding  debtors  as  at  31  January  2016=  R 23,652,809.83  + R 2,750,000 

(remaining  rates  to  be  raised  up  June  2016)  = R 26,402,809.83  x 9%  = R 2,376,252.88 


2.1.5.  Interest  on  investment 

The  interest  rate  for  all  major  banks  was  researched  for  fixed  deposits. 

The  calculation  below  indicates  the  average  rate  derived. 

• AVG  interest  rate  9,1%  ( Calculated  by  adding  all  rates  divide  by  3) 

• ABSA  = 9%  on  fixed  deposit  > 12  months 

• FNB  = 9.8%  on  fixed  deposit  > 12  months 

• STD  = 8.85%  on  fixed  deposit  > 12  months 

« Capital  Market  rate  as  per  Reserve  bank  (10  March  2016)  = 8.85% 


The  Interest  on  investment  revenue  is  based  on  the  assumption  that  the  municipality  will  hold  a 
minimum  of  R 20  million. 

Two  options  for  Interest  on  revenue  was  provider!,  hoWever  the  Ca“pital  market  rate  provided  by 
the  Reserve  bank  was  utilized  for  budgeting  purposes 


Option  1 - AVG  bank  rate  = 20,000,000  x 9.1%  = R 1,820,000 
Option  2 - Capital  Market  rate  = 20,000,000  x 8.85%  = R 1,770,000 
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2.1.6.  Rental  of  facilities 


Rental  of  facilities  relates  to  Rental  revenue  from  letting  of  office  space  in  the  MPCC. 

The  increase  in  rental  revenue  was  based  on  the  current  lease  agreements. 

• Current  rental  is  R 3,453  per  month.  For  the  12  months  period  this  equates  to  R 41,436. 
The  calculation  for  rental  revenue  is  as  follows: 

• The  rate  of  escalation  is  10%  per  annum  as  per  agreement. 

• Budget  2016/2017  = 41,436  x 10%  = R 45,579.60 


2.1.7.  Fines 

This  revenue  relates  to  Traffic  fines.  The  revenue  from  traffic  fines  has  not  yielded  the  expected 
returns  from  previous  years. 

The  municipality  will  be  looking  at  re-engineering  business  processes  to  make  this  department  more 
effective.  This  process  will  be  more  effective  when  the  Municipality  amalgamates.  The  revenue  was 
increased  by  CPI  (6.6%)  as  prescribed  in  MFMA  Circular  79. 

2.1.8.  Licences  and  Permits 

This  revenue  relates  to  Business  permits  issued  by  the  Municipality. 

Since  economic  growth  in  imbabazane  is  stagnant,  mainly  due  to  land  residing  within  the  tribal 
authorities,  more  informal  businesses  are  present. 

Therefore  the  revenue  was  increase  by  CPI  (6.6%)  ar prescribed  in  MFMA  Circular  79. 

■i-W  a 

-r  - ^ 

2.1.9.  Other  Income 

Other  income  comprises  of  Tender  Deposits ; Photo  copies;  and  Rate  Clearance  Certificates. 

This  revenue  source  is  extremely  low  and  would  not  have  a significant  effect  on  the  budgeted 


revenue. 


All  these  revenue  sources  were  increased  by  (6.6%)  as  prescribed  in  MFMA  Circular  79 


3.  Operational  Expenditure  (OPEX) 

3.1. Salaries  and  Allowances 

The  salary  budget  is  based  on  the  current  organogram. 

The  salaries  and  wages  for  2016/2017  was  increased  by  CPI  (6.6%)  + 1%  as  prescribed  by  the  MFMA 
Circular  79. 

3.2.  Councillor  Allowances 

The  Councillor  allowances  for  2016/2017  was  increased  by  7%,  which  was  in  terms  of  the  upper 
limits  as  prescribed  for  2015/2016.  The  increased  was  maintained  as  the  Municipality  is  in  the 
process  of  amalgamation,  and  as  such  the  grading  will  change.  The  increase  is  only  0.6%  less  than 
the  prescribed  increased  for  salaries  and  wages  in  terms  of  MFMA  Circular  79. 

NB:  Total  salaries  and  councilor  allowances  must  not  exceed  the  Total  operating  expenditure  by 
40%.  The  current  calculations  equate  to  36%  which  is  4%  less  than  the  norm. 


3.3. General  Expenditure 


All  general  expenditure  items  was  increased  by  CPI  (6.6%)as  prescribed  by  MFMA  Circular  no.  79. 

Certain  general  expenditure  such  as  entertain,  meetings,  catering  was  reduced  to  minimum  as 
required  in  terms  of  MFMA  Circular  79. 

3.4. Repairs  & Maintenance  (R  & M) 

- + ^ '.‘r- 

The  budgeTfor  various  categories  of  R & M was  increased  by  8%  of  the  carrying  value  of  PPE 
(Property;  PfaM  & Equipment),  as  per  the  norm.  ' ' *** 

The  calculation  for  R & M 2016/2017  is  as  follows: 

Carrying  Value  2015:  R 112,993,466 

Less:  Additions  2015:  R 24,835,108 
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Net  Amount: 


- R 88,158,358 


Add:  Investment  Property  @ carrying  value  R 1,668,067 


Total  R 89,826,425  x8%  = R 7,186,114  (R  & M) 

The  R & M budget  was  further  increased  by  R 2,1  million  to  accommodate  R 8(  M to 
community  halls/  buildings.  This  was  due  to  certain  buildings/  halls  completed  during  the 
2015/16  but  was  neglected  or  vandalized  by  the  community. 

NB:  Additions  are  removed  from  the  calculations  as  the  assumption  is  that  new  assets  will 
not  require  significant  maintenance  or  repairs. 


3.5.  Debt  Impairment  ( provision  for  bad  debts) 

• Provision  was  increased  by  the  average  provision  rate  over  the  aging  of  debt  which 
equates  to  58%.  This  was  calculated  by  adding  up  all  rates  and  dividing  it  by  the  number 
of  rates  ( 25+50+100)/3  = avg.  provision  rate. 

♦ The  municipality  provides  for  debts  as  follows: 


9fi 

OH 

91-120 

25%  " 

121  - 365 

50% 

365+ 

100% 

3.5.  Other  Provisions 

• Leave  Provision,  the  budget  as  per  2015/2016  i.e.  R 918,270.61  was  utilized. 

• Annual  Bonus  Provision  was  calculated  taking  the  total  salaries  & wages,  excluding 
director's  remuneration  and  councillor  allowance  and  dividing  that  by  12  months  to 
obtain  the  bonus.  The  bonus  is  month's  salary  as  a,  13*^  cheque. 

• Long  Service  Award  Provision,  the  estimate  of  R 63,539  was  budge^^-cdttrtwbutions 
for  2016/2017.  This  is  in  terms  of  the  actuarial  report  corfipiled  for  2014/2015  actuals. 

3.6.  Depreciation  8i  Asset  impairment 


The  depreciation  was  based  on  the  current  budget  plus  5%  which  is  the  norm. 
Current  Depreciation  is  R 10,039,000  x 5%  = R 10,540,950 
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3.7.  Contracted  Services 


The  current  contracts  were  increased  by  CPI. 

• Security  * R 4,060,000  x CPI  (6.6%)  = R 4,327,960 

• Office  Machines  • 650,000  x CPI  (6.6%)=  R 692,900 

3.8.  Bank  Charges 

The  current  budget  for. bank  charges  was  increased  by  the  current  repo  rate  6%. 

4.  Capital  Expenditure  (CAPEX) 

The  MIG  grant  was  split  as  follows  for  capital  expenditure: 


1.  64%  of  the  MIG  Budget  was  allocated  for  rehabilitation  for  Roads. 

2.  36%  of  the  MIG  Budget  was  allocated  for  new  projects  for  Roads  & Community  Halls. 


MTREF  DRAFT  BUDGET  2016/2017  ANALYSIS 


1.  Revenue  by  Source 

The  table  below  provides  a comparison  between  2015/2016  to  2016/2017  budgets. 

The  following  is  noted  from  the  table: 

• Property  Rates  was  increased  by  5% 

• Interest  on  investment  is  below  the  previous  estimate.  This  based  on  a zero  budgeting 
process  and  the  assumption  that  the  Municipality  will  hold  R 20million  in  investments  at  the 
Capital  Market  Rate  of  8.85%  as  prescribed  by  the  Reserve  Bank. 

• Operational  Transfers  is  in  terms  of  the  DORA.  The  DORA  for  2015/2016  was  utilized  as  the 
2016/2017  DORA  combines  the  allocated  for  both  municipalities. 

• Other  revenue  increased  from  previous  estimates  largely  due  to  the  increase  in  Rates 
penalties/  interest  on  outstanding  debtors.  This  increase  was  9%  of  the  estimated  R26 
million  in  outstanding  as  at  3o  June  2016. 


Budget  201S/2016 

Budget 

20(16/2017 

.Pn^f4tyirt(tes 

12,064,000 

12,667,459 

2,000,000 

1,770,000 

Operaitidb^l  Transfers 

94,201,000 

105,073,000 

Other  i^vefilcB 

959,000 

2,490,696 
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Comparison  2015/16  vs  2016/2017 


120  000  000 
100  000  000 
80  000  000 
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Budget  2015/2016 
Budget  2016/2017 


Property  Investment  Operational  Other 

rates  - revenue  Transfers  revenue 
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2.  Expenditure  by  Type 

The  table  below  provides  a comparison  betwe,en  2^015/2016  to  2016/2017  budgets. 

The  following  is  noted  from  the' table: 

• Employee  costs  were  increased  by  7.6%  as  per  MFMA  Circular  79.  Please  note  that 
Salaries  and  Wages  constitute  36%  of  Total  operating  expenditure. 

• Remuneration  of  Councillors  was  increased  by  7%  as  per  the  upper  limits  for  2015/2016 

• Depreciation  & asset  impairment  was  increased  5% 

• Finance  charges  were  not  budget,  as  this  will  relate  to  other  interest  paid  (Fruitless  & 
Wasteful).  The  municipality  has  no  Finance  leases,  but  operating  leases. 

• Maintenance  decreased  from  the  previous  estimate,  as  a proper  calculation  was 
performed.  The  budget  was  based  on  the  carrying  amount  of  PPE  multiplied  by  8%. 

• Increased  in  Contracted  Services  was  based  on  CPI  (6.6%).  This  includes  contracts  for 
Security  and  Rental  of  Office  equipment. 

• Other  expenditure  (General  Expenditure)  was  increased  by  CPI  (6.6.%)  as  per  MFMA 
Circular  79 


Budget  lQitS/aOIII6 

Budget  joie/'Zoa?  ] 

'kmp\oyee  costs 

31,510,000.00 

36,845,467.77 

LRamuneratmn  of  CouncHori 

7,225,000.00 

7,715,778.56 

tKl^ptfecr^tidn  & asset  impairment  ' 

10,842,000.00 

11,809,921.00 

FinabCe  charges 

390,000.00 

-I- 

Maintenance 

13,387,000.00 

9,438,187.00 

Cmtracred  services 

4,710,000.00 

5,020,460.00 

Transfer  md  f rants 

4,000,000.00 

4,264,000.00 

Other  e^pendhiure 

39,051,000,00 

46,092,602.00 
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Budget  2015/2016  vs  2016/2017 

-"-vl  ■ J 

r 

50  000  000.00  ■ ■ ■■-■-■■y- 

45  000  000.00  -r,.''  , 
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30  000  000.00  -K.,  , ^ “ “if  -- 

25  000  000.00  — ^ 

20  000  000.00  -|p!  . ^ ^ , 

15  000  000.00 

10  000  000.00  -iCr'  r i-  ^ 

5 000  000.00  ”!  ; ‘ * it;'  % 

1 

i 

■^Budget  2015/2016 

.e?'  ^ ^ 

spA  cP 

^ <<''  c5>  ^ 

Ti  Budget  2016/2017  ' 

3.  CAPITAL  Expenditure  (CAPEX) 

The  Capex  will  be  funded  by  MIG  allocated  of  R 24,316,000  and  own  sources  of  R 675,000.00. 

The  rehabilitation  of  Roads  constitutes  64%  of  the  MIG  budget,  and  36%  constitutes  new  projects. 
The  following  projects  will  be  funded  from  MIG: 


IfRoad  Rehabintation  ^^j^^^^^|||||||||||||||||||||||||||||||||||||||||||||||||HH^^ 

Xtitbe-Vlbage- Nat  hand  Access  R«ad-<Eteh^0Hali<3(h 

R6,878, 006.85 

MankdnjaneA^»s  R»d  RdbabiJitation 

R5, 830,783.00 

Mahluitshini  Access  Gravel  Raad-rehabilitatiDn 

R2.654,403.04 

Thwathwa  to  Mvundtweni  link  Access  Road'fefaabijitation 

R255,275.00 

15,618,467.89 

MasiminiSrsiet  Read  ' ^ 

R2,882,219.78 

Tatene  Vehicle  Bridge 

R268;237.33 

Newbnds^LochsloyPedestrian  Bridge 

R229, 901.96 

Ngodini  (MshweShwe)  Phase  2 Gravel  Road 

R428,594.6i 

Mbsngeni  (Sobabiii)  Vehicle  Brjdfe  (Ward 

R577,793,40  . 

' MOWCaU/SOdABIll  BRIDGt 

8101,703.24 

4,488,450.32 
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R76, 566.57 

RllO, 669.76 

R123, 232.45 

R21,893.19 

R391, 874.19 

ihtadaifalta  Cc(h4MBiii|iiy 

R3,484,845.63 

4,209,081.79 

Other  Capital  assets 


OFFICE  FURNITURE  ' 

HSRP 

^,tflO  j 

COMPUTER  AND  PRINTERS 

250,000 

VEHICLES 

200,000 
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A SCHEDULES 
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KZN236  Imfaabazane ■ Table  Ai  Budget  Summary 


Dt«criplton 


AudJUd  Auditod  Audttid 

Outcome  Outeomt  Outcome 


Pnop«ft/  ratos 
S«fv  ice  Chaffee 
hivastnent  revenue 
Tranatan  recognised  • operatonel 
Ot^rown  revenue 

Total  Revenue  (ttdudlng  capital  tranelers 
and  contribution*) 

Employee  costs 
Remuneration  of  councillors 
Oepreciaton  & asset  impairment 
Finance  charges 
Matarial*  and  buA  purchases 
Transiefs  and  grants 
Olier  eapenditire 
Total  Eipendltura 
Surplus/IOaltdl} 

Tran  stars  recognised  ^ capi&l 
Contibufons  recognised  • capi&l  & contibutod  i 
Surplus/(Defldt)  after  capital  transfaft  A 
contfibutlona 

Share  of  surplus/  {dalch}  of  associato 
Surplu*/|Dandt)  for  the  year 


I t*rn[ni  ri-T  ir  fprrf  ^mrn 


Capital  eipendltura 
Transfbrs  recognised  * capibil 
Pubic  contifaulons  A donalons 
Borrowing 

iitemaliy  generatsd  imds 
Total  tourcee  of  capital  funde 


Tots!  current  asseb 
Total  non  current  assets 
Total  current  Eabiites 
Total  nm  current  Eabiilies 
Community  wealti/Equiy 


ow* 

Net  cash  lorn  {used}  operalng 
Net  cash  bom  {used}  invesing 
Net  cash  from  (used)  Inancir^ 
Caih/eash  equivalents  at  the  year  end 


■[■^BTTqirnnTTTiiifirJTT^iinr 


Cash  and  invastanants  available 
Appiceion  of  cash  and  investaients 
Balance  - surplus  (shorlfal]) 


Asset  registor  summary  (VV^ 
Deprecialon  A asset  impairmenl 
Renewal  of  Esisfng  Ass  eta 
Repairs  and  Maintonance 


Current  Year  10I5/1G 


Original  Adjusted  Full  Year  Pre<audtt  Budget  Year  Budget  Year  Budget  Year 
Budget  Budget  FoVeeast  outcome  2015/17  +1 201Ti1l  +2  2011/19 


W 201  105  073 


123  90B  109  223  1 t09  223  I 1'^  223  I W2  COl 


23  4tS  25  625 


28  350  28  350 

23  517  23  517 


25  625  I 25  625  I 24  991 


26  350  28  35S  24  991 

23  517  23  517  24  316 


53  707 

72  646 

76  701 

76  701 

76  701 

76  361 

114  990 

127  192 

145  503 

145  503 

145  503 

159  756 

20  917 

24  539 

24  539 

24  539 

24  539 

15  463 

669 

- 

- 

- 

■P- 

146  890 

175  300 

197  665 

197  665 

197  665 

222  656 

Cost  of  Free  Basic  Services  provided 
Rev  enue  cost  of  free  services  prov  ided 
Households  below  minimum  fervfce  level 


Water 

Sanitatjon/tewerage: 

Energy 

Refrjse: 


32  648  32  648 

{29  140)  {29  140) 


47  216  47  216  46  063 

(9  446)  {9  446}  {1  663j 

56  662  56  662  47  766 


2 014  2 014 

10S41  10  541 

15  616 
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KZN23S  Imbabaiane  ■ Table  A2  Budgetad  Financial  Perfcmnno  (revenue  and  e«penditun»  by  ttandtrd  claisfflcatlon) 


Standird  CUftlfication  DticHption 

Ref 

2012/13 

2013/14 

2014/15 

Current  Year  2015/16 

2016/17  Medium  Term  Revenue  & ' 
Expenditure  Framework 

Rthoutand 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

. Original 
Budget 

Adjusted 

Budget 

Full  Year 

Forecast 

Budget  Year 
2016/17 

Budget  Year 
*\  2017/18 

Budget  Year 
^2  2018/19 

Governiiictf  ind  tdmittlstrsifQn 

59419 

49  086 

49  602 

62  566 

61  206 

61  206 

66  868 

Executive  and  couikI 

10  500 

8 674 

14065 

14  tIS 

14  IK 

14  105 

15  641 

Budget  and  freasu^  ofice 

32  219 

2J402 

22443 

35  564 

34  204 

34  204 

30  952 

_ 

Corporate  eervKes 

16  700 

12  810 

13  074 

12  617 

12  017 

12  817 

20  276 

Communttjf *tid pubtictMhty  * 

17  063 

37  422 

37697 

30  262 

30  224 

30  224 

27109 

. 

_ 

Community  and  SKial  services 

17  063 

37421 

37  697 

^252 

9 224 

30  224 

27  109 

_ 

_ 

Sport  and  recreation 

- 

- 

« - 

* 

_ 

Ruble  lal^ 

- 

- 

. 

* 

Houintg 

- 

- 

. 

* ^ 

Healli 

- 

■P- 

_ 

-- 

Economk  and  env/ronmanfaf  serv/ces 

23  904 

23  490 

26  097 

54  597 

41  311 

41  311 

52  340 

Planning  and  developT'.tnt 

14  5ie 

13  957 

um 

46012 

32  746 

32  741 

32  211 

Road  tansport 

3 394 

9 533 

13017 

8 5^5 

8 565 

6 565 

20  W 

Environmental  protection 

- 

* 

_ 

■P- 

Trading  services 

- 

w 

_ 

Electricity 

- 

- 

* 

-I- 

Water 

- 

Waste  water  marragement 

. 

-I- 

Waste  management 

- 

_ 

Odtef 

D 

- 

- 

- 

- 

- 

u 

- 

- 

Expenditure  • Standard 

Bum 

Governance  and  administration 

36  314 

46  476 

48  797 

58  176 

58  361 

58  361 

66  321 

_ 

Executive  andenuoci 

10  953 

124^ 

14  103 

14  913 

16  217 

16  217 

IS  531 

Budget  and  eeasury  olEce 

1J944 

25  0» 

23  006 

27  294 

27  3Sfi 

27  396 

30  67^ 

Corporate  service! 

11416 

9 021 

11686 

15  9^ 

14  749 

14  749 

19  9^ 

Commun/iy  and  puMc  saAtiy 

IT  056 

25  953 

31  715 

37  105 

1 

37  697 

22  840 

_ 

Community  and  social  servicei 

17056 

25  9SJ 

31715 

37  635 

37  697 

22  843 

Sport  and  recreation 

-I- 

. 

* 

■* 

PubSc  safely 

- 

- 

- 

Hausng 

- 

- 

- 

- 

w 

htealth 

- 

_ 

Economic  and  environmentai  services 

11011 

12  064 

25156 

32  029 

15  058 

15  058 

32158 

_ 

Planning  and  development 

11011 

12  064 

25156 

32  329 

15058 

15  058 

32156 

Roadbansport 

- 

. 

* 

Environmental  protection 

_ 

- 

Trading  services 

- 

. 

- 

. 

_ 

_ 

Elecbcity 

-IL 

- 

. 

_ 

Water 

- 

- 

. 

- 

-I- 

Waste  w ater  marragement 

- 

- 

- 

- 

- 

_ 

1 

Waste  management 

- 

- 

- 

- 

OAer 

D 

- 

- 

- 

- 

- 

- 

- 

- 

1 rrn  ■ 3TTTT  r WTTTIlsITTTr  nr  ] 

ei 

Htiill 

HUilll 

- 

- 

Surplus/iOeficIt)  for  the  year 

_1 

36  0051 

25  505  1 

7 728  1 

19415 

21  625  1 

31  625  1 

24  991  ! 

- 

- 
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KZN236  ImbabazanQ  - Tabig  A3  Budgeted  Financial  Pflrfomidnc&  (revenue  and  expenditure  by  munidpal  vote) 


Vote  Dttcriptlon 

Ref 

2912/13 

20»/14 

1014/15 

Current  Year  2015/16 

2016/17  Medium  Term  Revenue  & 
Expenditure  Frameworh 

R thousand 

Audited 

Outcome 

Audited 

Outoome 

Audited 

Outcome 

Original 

Budget 

Ailjuited 

Budget 

Full  Year 

Forecast 

Budget  Year 
2016/17 

Budget  Year 
41  2017/18 

Budget  Year 
42  2018/19 

Rivtnua  bv  Vota 

Veto  1 • E;(«u1iva  and  Counc)l 

T 

. 10S00 

6674 

14  085 

14  185 

14  185 

14  105 

15  641 

Va)a  2 ^ Budget  and  Tieasury  office 

32  219 

27432 

21205 

36  364 

3SC04 

35004 

30  952 

Vole  3 - Waste  i RehJSe  Management 

- 

- 

- 

- 

* - 

. 

. 

- 

Vote  4 - Community  and  Social  service 

17  063 

37  393 

37  697 

> 30  262 

30  214 

30  224 

27  109 

- 

Vote  5 - Corporate  services 

16  700 

12  610 

13074 

12  817 

12  617 

12817 

20  276 

_ 

Vota  6 - Putre  safety 

- 

- 

. 

- 

- 

_ 

« 

_ 

Vota  7 r Housing 

- 

- 

* 

- 

. 

Vota  8 - Sporte  and  recreation 

- 

- 

- 

. 

. 

. 

Vota  9 - Technical  and  Planr^ing  development 

14  510 

23  490 

13  Obi: 

46  032 

32  7« 

32  233 

Vote  to  * Road  transport 

9 394 

- 

13917 

8 565 

8 565 

20107 

Vote  11  • Environmental  Protecton 

- 

. 

- 

Vote  12^  Health 

- 

-I- 

Vote  13  • Markerts 

Vote  14  - Tourism 

* 

- 

_ 

Vote  15  - Waste  Water  Management 

■ 

BBHI 

- 

- 

■■ 

- 

Total  Rivertue  by  Vote 

u 

WKiiMi 

gmygjl 

■wilUl 

- 

Expenditure  by  Vote  10  be  woroDri*tod 

Vota  1 - Executive  and  Council 

t 

10  953 

12  420 

14  104 

14  913 

16  217 

16  217 

15531 

Vota  2 ~ Budget  and  Treasury  office 

13  944 

25  028 

23  006 

27  294 

27  396 

27  396 

30  872 

Vote  3 - Waste  / Retese  Management 

- 

- 

- 

- 

Vote  4 - Community  and  Social  service 

17  056 

25  9S3 

31716 

37  805 

37  697 

37  697 

22  840 

-* 

Vote  5 • Corporate  services 

11416 

9 028 

11688 

15  968 

14  749 

14  74! 

19  925 

Vote  6 - PubGc  safely 

- 

- 

. 

_ 

, 

Vote  7 - Housing 

- 

- 

Vote  8 - Sports  and  recreation 

- 

- 

■% 

_ 

Vote  9 - Technical  and  Planneig  development 

11011 

12  064 

25  157 

nm 

15  Kb 

15  058 

32  15* 

Vote  10  • Road  transport 

- 

. 

I. 

* 

_ 

_ 

Vote  11  ■ Environmental  Pmtecton 

* 

_ 

* 

Vote  12  • Health 

ir 

. 

- 

-I- 

! 1 

Vote  13  - Markerte 

■* 

_ 

_ 

_ 

Vote  14 -^Tourism 

. 

* 

Vote  15  ^ Waste  Water  Management 

- 

- 

- 

- 

- 

- 

1 rrniirrTTT 

u 

snir 

■UIUI 

- 

Sur pluf/{Otfldt)  for  the  year  | 

JJ 

36  DOS 

25S06 

>417 

20  215 

22  425 

22  425 

- 

- 

- Nf 


IE 
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K2N236  fmbabmnfl  * Table  M Budgeted  Financial  Performance  frevenuft  and  wpenditura) 


Dncrlptlon  * 

R thouund 

Rif 

1 

20iz/n 

3013114 

2814/15 

Currant  Year  2015/16 

2016/17  Medium  Term  Revenue  L 
Expenditure  f ramaworh 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Origirral 

Budget 

Adjusted 
Budget  * 

Full  Year 

Forecast 

Pra^udlt 

outcome 

Budget  Yesr 

2016/17 

Budget  Year 

+1  2017/16 

Budget  YAr 

+2  2018/10 

R«v«niJ«  By  Sourci 

Proporty  fato» 

2 

6 316 

7231 

7 711 

12  064 

12  064 

12  064 

12  064 

12  667 

* 

PrcpQrty  rabs  • pmafttt  & cttfleclon  chafgas 

919 

BX 

8X 

ax 

6X 

2 376 

S«fvic«  charg«t  otecticity  revenua 

2 

- 

- 

* 

_ 

SflTviCD  charge*  ■ walef  revenue 

2 

- 

- 

* 

_ 

Service  charge*  ■ aanitaten  revenue 

2 

- 

- 

* 

_ 

Servrce  charge*  ■ relrae  revenue 

2 

- 

- 

. 

_ 

Service  charge*  ■ oher 

Rental  of  taciits*  and  equtpmeni 

Ill 

64 

72 

30 

X 

X 

46 

bterest  earned  • erttemal  inveatient* 

tass 

2 727 

2 274 

1 SX 

2900 

20X 

2X0 

1770 

bterect  earned  • outstanding  debtor* 

Dvidend*  ne-ived 

Fine* 

*• 

5 

1 

S 

5 

5 

1 

Ucence*  and  permit* 

1 

1 

2; 

2 

2 

2 

2 

Agency  service* 

Trat)*lar*  recognised  ■ operatnnal 

66  544 

75  408 

76  320 

1X347 

94  201 

94  201 

94  201 

105073 

Cjier  revenue 

2 

2 515 

2 817 

957 

62 

62 

62 

62 

m 

* 

Gain*  on  disposal  ofPPI 

31 

60 

60 

X 

X 

Total  Revenue  (excluding  capital  tranefer* 

T7  3S0 

18  212 

60  345 

133  60S 

1X223 

1X223 

m223 

122  001 

_ 

and  contributtont) 

Expenditure  By  Type 

Employee  related  cosb 

2 

16  713 

17  775 

41221 

35  3® 

31  510 

31  510 

31  510 

36  84^ 

Remunerafon  of  councilor  i 

5 997 

6 180 

6618 

7221 

7 225 

7 225 

7 225 

7 716 

Debt  imparment 

3 

282 

769 

7M 

X3 

803 

603 

1269 

Deprectaf  on  & asset  imparment 

2 

4 733 

7717 

10  226 

92X 

10C39 

10039 

10039 

10  541 

finance  zharge* 

87 

39 

66 

120 

390 

3» 

3X 

74 

Bulk  purchases 

2 

- 

- 

* 

_ 

Oter  matartal* 

B 

3 589 

6 905 

6 572 

9 3M 

13  367 

13  387 

13  367 

9438 

Coniracbd  services 

1698 

3612 

3417 

4 3X 

4 710 

4 710 

4 710 

5 020 

Translars  and  grant* 

2 725 

3467 

. 

* 

4 264 

H- 

Olier  ex  penditure 

4 5 

2SS39 

38  317 

40659 

57  6W 

39  051 

39051 

xasi 

46  158 

Lots  on  (£spo<alcfPPE 

766 

Total  Expenditure 

64  312 

14493 

112  717 

134  010 

107  115 

107115 

107115 

121  328 

Surplue/(OeflcltJ 

12  ni 

3 720 

(22  473) 

(102) 

2108 

2101 

2 lot 

675 

Transits  recognited  - capitd 

rtOQT 

21  786 

22  787 

23  517 

23  517 

23  517 

23  517 

24  316 

Contribution*  recognised  ■ capital 

4 

.. 

_ 

* 

ConHnjtad  assets 

Surplu  1^(0 elicit)  after  capita]  traritferi  & 

36  005 

25506 

315 

33  415 

35  635 

25  635 

25  625 

24  931 

_ 

contributlom 

Taxaion 

Surplu*/(DeflcltJ  after  taxation 

tTSoT 

iTJsr 

ili 

iHTT 

JTiSr 

srsiT 

ITSiT 

— iTffsr 

^ ■ 

Atlibutable  to  minoriles 

Surplus/fDaflcIt)  attributable  to  municipality 

36  00S 

25  506 

315 

23415 

35  635 

25  625 

25 125 

24  Ml 

Shve  of  surplu*/  {deiciO  of  associate 

7 

5urp1u*/(Daridt)  for  tha  year 

36  005 

25  506 

315 

33415 

35  t2i 

25 125 

25  635 

24  Ml 

- 

- 
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KZN236lnil)abszane- 


j VoU  DMcrIptlon  * 

2012/13 

2013/14 

3014/15 

CurrarrtYaar  2015/16 

2016/17  Medium  Tarl  Ravenu#  & 
Expandttura  Framawork 

R thauund 

1 

^udltad 

Aud  lad 

+ Audltad 

Original 

Adjuttod 

, Full  Year 

1 Pra-aud^t 

Budgat  Year 

Budgat  Yaar 

Budgat  Yaar 

Outcoma 

Outcoma 

Outcoma 

Budgat 

Budget’ 

'--^oracart. 

ouleomi 

2018/17 

+1  2017/18 

+2 IQIIJII 

' Capital  Mpanditur*  >■  Vota 

■■ 

Multl-y«ar  axptndJtura  (o  b«  •pproptttttd 

2 

• 

Vote  1 - Ex  0cuW»  and  Councl 

- 

. 

.r-  -r 

r _ 

Veto  2 - Budgat  and  Tiea^ury  oficfl 

- 

* 

- 

Veto  3 - Wat  to  / R«Laa  Managemani 

. 

1 

1 Veto  4 Conjmunit/  and  Social  aervica 

Veto  5 - Corperato  aerv  icas 

4 ^ 

Voto  6 - Pubic  aatoiy 

. 

. 

... 

Voto  7 • Housing 

- 

Voto  S ■ S ports  and  racraation 

. 

- 

. 

+ ! 

Voto  9 ^ Tachnioi  and  Ranmng  davalopmenl 

14  510 

20677 

- 

_ 

Voto  10 ' Road  ranepod 

Veto  1 1 • Gnvironmanial  Protoefon 

9394 

* 

I3fi7 

ii»ii 

: Voto  12  • Ito^h 

- 

- 

_ 

_ 

Voto  n > Markads 

. 

. 

.. 

Vote  14  - Tourism 

. 

. 

Voto  15  ■ Witsto  Water  Managemanl 

* 

- 

- 

- 

- 

Capital  multl^ar  axptnditura  aub^total 

7 

23  Sb4 

20677 

22787 

19128 

■F 

Slnpla^ar  tipandlbjra  lo  bi  appropWaiad 

2 

Voto  1 - Exaculva  and  Cooxi 

Voto  2 - Budgat  and  Ttaasury  oflea 

Voto  3 Wasto  / Rahiaa  Managamant 

Vote  4 - CommuniV  and  Social  aarvica 

m 

12I 

97 

290 

635 

2 663 
174 

189 

1660 

80. 

15012 

1660 

00 

1-5012 

' 1660 
00 

15012 

1669 

80i 

15  012 

HO 

80 

. 

EG 

Voto  S - Corporate  aarvicea 

Voto  G Pubic  aatety 

ill 

553 

840 

179' 

170 

179 

170 

350 

Voto  7 Housing 

- 

- 

- 

■*■  i 

Voto  8 - Sporto  and  racraabon 

- 

2l7l 

. 

Vote  9 • T achnical  and  Planning  dav  elopmant 

7J 

1 

2 m 

2163 

2061 

im 

n 

Voto  10  > Road  lansporl 

Veto  1 1 - Environmantal  Protec  Ion 

- 

lili 

bifti 

»5&5 

BE65 

Voto12itoalli 

1 

Voto  13-  Markarto 

. 

. 

■ 

Voto  14  - Tounsm 

- 

_ 

.... 

Voto  15  - Waste  Wa*^  Matiagonpil 

- 

- 

- 

Capital  atngla-yaaraapandl tun  tub  total 

3962 

(lor 

snsT 

nw 

28  350 

llW 

■ -rrff 

Total  Capital  ExpandJtura  • Vote 

24118 

24139 

29  394 

21 3M 

21 350 

21  350 

31350 

24  991 

Capital  Eapandltura  • Standard 

Govarrtanea  and  Mdminittrttlon 

713 

941 

3 885 

1 910 

1910 

1 910 

1 9li 

S40 

Exacuiva  and  counci 

Budget  and  taasury  oSce 

97 

298 

2663 

174 

18$& 

K 

1660 

GO 

1660 

80 

1660 

80 

in 

Bb 

Corp<vato  tarvicat 

sn 

553 

S4S 

17b 

179 

170 

170 

3se 

Com  mt/ftliy  and  public  Mshty 

111 

2 371 

9959 1 

15012 

IS  012 

15  012 

15  012 

4 369 

* 

¥■ 

Commmity  and  toctaf  aervicas 

Sport  and  rocraalion 

PubTc  lately 

Housing 

Healh 

12? 

2 371  . 

9 9591 

15  911 

15012 

15012 

15  012 

1 

4K1 

Economic  and  •nvirwmmUi  aarideoa 

23  973 

20  877 

IS  Tib 

11427 

11427 

11427 

11  437 

20  182 

-I- 

Rarming  and  davalopment 

Road  tanapod 

Env  ironmantal  piotocton 

I45?2 

20  677 

ISTSD 

2063 

8Sf6 

2ftE3 

W 

20?i 

2 063 

0 565 

75 

20107 

Trading  lanr/cii 

Gncticity  ' 

- 

- 

- 

* 

- 

- 

* 

- 

Water 

Waste  w ator  marugamant 

VWsla  management 

1 Other 

1 

■ 

t;  # 

Total  Capital  Eaptndltura  - Standard  ^ ^ 

24  111 

23  996 

29  394 

21  350  ‘ 

21 350 

28  350 

21350 

"24991“ 

Funded  by: 

i 

National  Gov  efTwnent  , 

Pirov  axial  Govammant 
^ Dstxt  Municipaily  ’ 

Oliar  t’anafan  and  grants 

1 

g:saMKL: 

; h.-v 

.227B7, 

■ 2351^ 

* *r  ■ 

^.WaGTiii 

f ^ 

f i 

Fr  H-  T 

-■  ■*:T, 

•r  ■ 1 

■Ft  r‘,  i-L 

Tranifara  racogrrtiad  - capital 
PubliccontrJbutlona&donatJona 

4 : 

s 

'"W 

11  788 

— nw 

IHTT 

23irr 

23  511 

niit 

24  31* 

- 

Sorrowing  | 

a 

Inlarnally  ganaratad  funda  ^ 

J&S3 

27m 

4 033 

4 £11 

4t3J 

675 

Total  Capital  Funding  { 

I 

24111 

23  998 

' “li  ii4 

28  350 

28  350 

It  350 

31  350 

34  991 

- 

- 
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K2N2361iiibab»aH«-  Tible  t6  Budfletwl  Financial  Position 


D««cr1ption 

R ttiouvand 

Rsf 

2012/13 

7013/14 

2014/15 

Currant  Vaar  2015/'(5 

2015/17  Mtdium  Tarm  Revanua  & 
Espendlture  Framtwerk 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Dulcoma 

Original 

Budgat 

Adjdtted 

Budget 

yu+TYtar 

Forecast 

Pra-audlt 

outcoma 

Budget  Year 

2016/17 

Budget  Year 
H 2017/11 

Budget  Year 

42  2015/19 

ASS£T5 

Currant  atfaU 

r 

Cash 

46  086 

14  095 

7 562 

22  965 

26217 

■ 25  217 

26  217 

26  083 

rivaitnent  deposits 

1 

- 

35168 

15142 

20  999 

20999 

20  999 

20  999 

20  000 

Consurnar  debtors 

1 

4 874 

6 725 

13605 

24076 

24  879 

24  879 

24  879 

27  672 

* 

Otoar  debtors 

3 202 

4 638 

17  398 

4606 

4 606 

4606 

4605 

4 606 

Curreni  porton  oftong-tonn  receivables 

Inventory 

2 

Total  currant  assati 

54  182 

62 126 

53  707 

?2W 

ITToT 

?7for 

fner 

TiliT 

- 

Non  currant  assets 

Long  term  receivables 

tovestner^ts 

tovBStnent  property 

1626 

1557 

i6sa 

1685 

1685 

1685 

1 665 

1685 

tovestnent  in  Associate 

* 

Property  plant  and  equipment 

3 

64  459 

96  621 

112  993 

124  984 

14  3 295 

143  295 

143  295 

157  745 

Agricuttural 

Biological 

totangible 

133 

507 

329 

329 

329 

329 

329 

329 

Otfwr  non-current  assets 

138 

194 

194 

194 

194 

Total  non  current  assets 

iTSTT 

100122 

114  MO 

127  192 

finer 

£63 

finer 

RiTIT 

- 

TOTAL  ASSETS 

153  641 

161 697 

199134 

±22  204 

222  204 

222  204 

Hi  ffi 

- 

- 

LIABILITIES 

Currant  llabilJtlas 

Bank  overdraft 

t 

Bonowing 

A 

209 

164 

_ 

_ 

Cortsumer  deposits 

Trade  and  oher  payables 

A 

13  194 

15  026 

17  796 

20177 

20177 

20177 

20177 

10699 

Provisions 

782 

3121 

4 362 

4 362 

4 362 

4 362 

4 764 

Total  currant  llabllitits 

iTfiT 

irisT 

20917 

51337 

Sr5S7 

±1337 

24  539 

- 

- 

Non  currant  llabirilita 

Borrowing 

164 

* 

- 

_ 

_ 

_ 

_ 

Provisions 

- 

- 

B89 

- 

- 

- 

* 

. 

. 

144 

- 

159 

- 

- 

- 

- 

- 

- 

- 

TOTAL  LIABILillES 

14  349 

15 142 

iiior 

24  539 

24  539 

aTSir 

27357 

15  453 

- 

- 

NET  ASSETS 

5 

125  031 

144  457 

145  590 

175  300 

197  555 

197  655 

197  555 

222  556 

. 

COMMUNITY  WEALTH/EQUITY 

Aecumriated  Surphjs/tCetcil) 

126031 

148457 

146690 

175  3X 

197  665 

197  665 

197  665 

222656 

Reserves 

4 

■“ 

- 

- 

- 

* 

222  655  1 

- 

- 

TOTAL  COMMUNITY  WEALTH/EQUITV 

S 

126  031 

145  457 

145  190 

175  300 

197  665 

197  565 

197  665 

- 

- 

21 


Imbabaane  ■ Table  A7  Budgeted  C«h  Flows  - 


OiicrJptJon 

R thouMnd 

Ral 

2012/n 

2013/14 

2014/15 

’■ 

Currant  Vaar  2015/14 

2014/17  Medium  Term  Ravanua  & 
Ejpa*dltura  Framework 

Audited 

Oulcama 

Aud:»d 

Outcoma 

Auditad 

Dulcoma 

Original 

Budgtt 

Adjustad 

Budget 

Ful  Year 

Fdracait 

Prt-audit 

outcome 

Oudg■^yaar 

2014/17 

Budget  Year 
+1  20f7.14 

Budget  Year 
+2  2014/19 

CASH  PLOW  FROM  OPtMATING  ACTIVITIES 

R*c«iptl 

Rrop«ny  ratm  pondles  & cdlACbon  chvg«$ 

6 402 

3 307 

2 830 

12BG4 

12  864 

12864 

12B64 

5 700 

S«fvic«chvgu 

* 

*>_ 

OVief  r0venu« 

2 271 

1941 

" 197 

159 

159 

159 

114 

Gfl  V flmmenj  - f perain^ 

1 

61  159 

95513 

75  182 

109  347 

94  201 

^201 

94  201 

105  073 

Gov«fTvn«flt^-  c^itd 

1 

20  963 

22767 

23  517 

23  517 . 

23  517 

23  517 

24  316 

^IOI0«t  ‘ 

less 

2T2T 

2 274 

15X 

2 000 

2000 

2000 

1770 

Dvidendi 

PaymtfiU 

Suppliert  and  omployMfl 

(£8479) 

(77  339) 

(103442) 

(113910) 

(95  703). 

(95703) 

(95  703J 

(107  779) 

Financa  charge 

(62} 

(39) 

(66) 

(120) 

(390) 

(390) 

(3901 

(74) 

' Tfansfeis  and  Giants 

1 

(2  725) 

(4  OOO) 

(4  000) 

(4  000) 

(4  OOOj 

(4  264) 

NET  CASH  FROM/(USEO)  OPERATING  ACTIVIT 

ES 

29  09S 

24  441 

nsT 

29  395 

nuf 

STiiT 

32  441 

— msr 

CASH  FLOWS  FROM  INVESTING  ACTIVITIES 

Rtcatpta 

ProcMds  on  disposal  of  PPE 

31 

115 

(790) 

(790) 

rso) 

(790) 

Docraaso  (tiorease)  in  non-curroit  dabtors 

‘ 

Oocroasa  (inciaasa)  ofMi  non-currant  racaiv  abla 

t 

OKreasa  {incraase}  in  non-curranl  invastmants 

10  000 

Paiymanta 

Capital  assats 

(2iSlG) 

(23  054) 

(25  650) 

(28  350) 

(28  350) 

(28  350) 

(28  350} 

iU  «'r 

. 

NET  CASH  FROM/(USEO)  INVESTING  ACRVITIE 

.5 

Timy 

(23  054) 

iinsjj 

ISTwSF 

(21 140) 

<29  140) 

— grrai 

(14  991) 

. 

CASH  FLOWS  FROM  FINANCING  ACTIVITIES 

Racalptf 

Short  tarm  loans 

Bomw  ing  long  torm/ralr^ancing 

hcraua  (dacraasa)  io  consumer  daposits 

Paymanti 

Rapay  ment  d borrowing 

(164) 

- 

. 

* 

NET  CASH  FROM/ILISEO}  FINANCING  ACTIVITI 

ES 

* 

- 

iiiS) 

- 

- 

- 

- 

- 

NET  INCREASE/  (DECREASE)  IN  CASH  HELD 

14  310 

3 34« 

(24  194) 

255 

3 504 

3 501 

3 50* 

(134) 

■Cash/cash  equivalents  at  ttia  y aar  bagin. 

2 

31  936 

44  017 

44  904 

22  709 

22  700 

22  709 

22  709 

24  217 

24  043 

24  043 

t^ash/oash  equiv  alents  at  tia  y aar  end: 

2 

4»  24« 

49  474 

22  710 

22045 

24  217 

24  217 

24  217 

25  013 

24  043 

24  013 
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KZW236  Imbabazane*  Table  AB  Cash  bicked  resflrvei/accumuUtBd  fgcon dilation 


Oifcrlption 

R thoutind 

4- 

Raf 

2012/13 

2013rM 

2014/13 

Currant  Year  2013/1* 



2016/17  Medium  Term  Revenue  & 
Eaperrdlture  Framework 

Audttad. 

Outeonii 

Auditad 

Duteoma 

' Audited 

, Oulcotnt 

Ordinal 

Budgat 

Adjusted 

Budgat 

!-  Full  Year 

^cast 

Fre-audit 

outcome 

Budget  Year' 

201t/17 

Budget  Year 
+12017/11 

Budget  Year 
+2  2011/19 

Ciih  «nd  lnvMtm«ntJ  ivitlabi* 

Cuh/ca£h  ttqijvalanti  at  yav  Mrel 

1 

40  24E 

494T4 

JJ  ^ri 

22965 

26217 

1 2S  217 

26217 

•26  083 

26  083 

26  0S3 

current  in VMtnenb  >90  days 

il^l 

LnC^ 

21000 

20  999 

20  999 

20  999 

20  000 

(26083) 

(26  083) 

Non  current  asseb  - hvesSnents 

1 

■ : 

- 

- 

- 

- 

- 

- 

- 

- 

Cash  and-  jinveitments  ava>TabCt:  '' 

4<  OtS 

49  2*3 

3TW: 

irnr 

— imr. 

JHiT 

- ■ 

- 

ApplJeatlon  of  cash  and  invattmanti 

Unspent  conditonaf  tansfars 

11  m 

3174 

. 

iS4ei=. 

1S«K 

Unspent  borrow  inq 

- : 

-I- 

- 

StaSitoiy  re^rementa 

2 

1 1 

II 

Otw  worVing  capital  requiremertts 

3 

f*  JTIj 

24^1 

^24  124] 

:24  5il?| 

^4$171 

124  932J 

i1  Hi. 

* 

Other  provisions 

Long  term  invesbnents  commlted 

t ' 

- 

* 

- 1 

1 

Reserv  es  to  be  baclied  by  cashAnv  estnents 

5 j 

lourApp:'  cation  of  cash  anri  .nvestmantii: 

JIM 

TEo 

3 4n 

p*3l) 

Wm 

(9  MW 

jnisF 

Surptuffstiorirall^ 

^ jijjr 

?rnr 

»ait 

S2U2| 

gy 

— iror 

— irw 

— jrw 

- 

- 

-1.  ^ ■»  I _ , 
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KZN236  Imbabazane  - Tabfe  A9  Asset  Management 


1 DMCrfption 

R thoutand 

Rif 

2012/13 

2tft3/14 

2014/15 

'"'i- 

Current  Year  2015/16 

2011/17  Medium  Term  Revenue  & 
Eipendlture  Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full  Year 

Forecast 

Budget  Year 
2016/17 

Budget  Year 

H 2017/18 

Budget  Year 

*2  2011/19 

CAPITAL  EXPgNOIHJRE  - 

ToUl  Kiw  AsstU 

1 

- 

- 

* 

-a- 

8 698 

_ 

tnfmtntctun  * Road  transpoil 

* 

. 

- 

4486 

Infminicitin  • EJactricity 

- 

■■■ 

•* 

Inffasituctuta  • Water 

-I- 

tnffastfuctura  - SanHatioo 

tnfrastfuctura  - Other 

- 

Intastuckjm 

•> 

TW 

Community 

- 

*■ 

4 209 

-I- 

Heritage  assets 

. 

Investment  propenies 

Otier  assets 

■■■ 

. 

■§■ 

AgnctJtiAal  Assets 

■* 

-a- 

Bitdogicat  assets 

- 

Intangibles 

- 

- 

Total  Renewal  of  Emitting  Aiiets 

3 

«■ 

■» 

15  618 

in^/asl/ucfum  • Road  transport 

- 

- 

15  618 

/nfrastrucluro  - Electricity 

■» 

■P- 

t/T/rasfructu/e  ^ tVafer 

. 

* 

Jn/raslnrcrure  * SartJtalxirT 

-f- 

tntrastfucture  - Other 

- 

* 

- 

Intastucbae 

Community 

- 

* 

Heritage  asseb 

- 

- 

* 

Uvestment  properties 

- 

-h- 

Other  assets  * * 

A 

- 

* 

Agrtcuflural  Asseb 

Biological  assets 

- 

- 

* 

-I- 

Intangibles 

- 

- 

Total  Capital  EspendiUire 

4 

^nfraslrtic/dro  - Road  trantpori 

- 

- 

JO  107 

Infrastruciute  - DecfdcifK 

Infrasl/trcltw  ■ Wifer 

. 

-I- 

InTrajtrucfriii'  - Saniatron 

- 

Jn/rastnrcfwe  - Ofter 

- 

Intastucture 

-■ 

ww 

Community 

- 

Am 

Heritage  assets 

* 

-B- 

Investment  properties 

- 

Otier  assets 

- 

- 

■I- 

Agricultufal  Assets 

■» 

■I- 

Biological  assets 

. 

tntangibtes 

- 

- 

* 

TOTAL  CAPITAL  EXPENDITURE  - Asset  class 

2 

- 

* 

- 

- 

24  316 

- 

«■ 

ASSET  REGISTER  SUMMARY  * PPE  (WDV) 

5 

Infrasiruc/ure  - Roadtranspod 

29  402 

4t  307 

49471 

73  065 

81  629 

81  629 

fnfrKtructum  - Electricity 

Infrasintciute  • Water 

infrasttvctute  * Sanrtjtron 

tn/rastructure  * Other 

Infrastucture 

29  402 

41  307 

4947f 

73  065 

81629 

8f  629 

Community 

7 524 

18  630 

30  B49 

4S4£<1 

45  801 

♦ 

Heritage  asseb 

- 

Irwestnenl  properties 

1626 

1 5i7 

1 668 

1685 

1685 

1 685 

Other  assets 

47  533 

, 57  314 

52  497 

19  056 

23  889, 

^ 23  889 

Aghciitnal  Asseb 

- 

Hr 

■ 

Biological  asseb 

. 

1. 

- 

* 

Intangibles 

133 

507 

329 

329 

329 

3ZI 

529 

* 

* 

TOTAL  ASSET  REGISTER  SUMMARY  * PPE  (WO' 

£ 

iSTfr 

^oa«r 

122  003 

^ 124  9M 

153  333 

loir 

- 

24 


EXPENDITURE  OTHER  ITEMS 

Dtprcdidon  t intt  Impiirmtnt 

4 733 

7 717 

223 

9233 

10  039 

10  039 

10  541 

* 

Rtpiirt  and  Maintinanca  by  A»tt  CU» 

3 

. - 

_ 

• 

- Road  transport 

_ 

_ 

fnlrastrtjctura  ■■  EtecIpcHy^ 

_ 

. 

tntrastmctum  - Water  ^ 

_ 

Infrasttucture  - Sanitatiort 

■ 

tnfrastmctuie  ■ Other 

- 

- 

• 

- 

InbashfClLire 

-■ 

■ 

Commtinily 

- 

_ 

Hbitage  assets 

- 

Inves^ent  propeftes 

- 

Other  assets 

6.7 

- 

- 

7 m 

nsr 

— mtr 

- 

ftenewat  of  Existing  Assets  as  K oitotai  capex 

■ 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

64  2% 

— 

0.0% 

Renewal  ofEidstIng  Assets  as  Ko/depreot* 

■ 

00% 

0.0% 

0.0% 

0 0% 

0:0% 

0.0% 

148.2% 

■ fl 

0.0% 

RlUasaHotm 

■ 

0.0% 

00% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Renewal  arid  RIM  as  a H of  PPE 

II 

0.0% 

‘ 00% 

0.0% 

■ 0.0% 

00% 

0.0% 

776.0% 

IB 

0.0% 

A 


KZHiit  liT^abwng . Tablt  A10  Baslt  tffvjo  dtrivwy  rntMurtriwnt 


Daerlpllsn 

Rat 

2013/11 

2lt3/14 

3014/15 

Currant  Yaar  3015/ Tl  ^ 

3011/17  WadiuRi  Twm  Ravenua  & 
Eipanditura  Fnmavnrli 

Outeoma 

Outiama 

Outeomr 

Original 

Budget 

Adjuittd 

Budgat 

Full  Taw 

Foraeut 

Budgat  Yaw 
3011/17 

Budget  Yaw 
*i  301T/1I 

•bgetYaw 
+3  2016/11 

HauMhold  MfvicttvaMi 

IVj(ar; 

i 

Pv»d  « MW  intidi  dwiling 

.. 

_ 

« Jlw  nk^  y Wd  (bu<  not  n (farfingl 

... 

' -r 

Uing  pttfic  till  (M  l«Mt  ititn.  iwv)c«  Itv  ai) 

r 

... 

Otiw  «Mw  iifply  (It  iMit  mn  tvvica  lavil] 

i 

- 

Minimum  SwKt  Lm*f  and  Abevt  tut  mtt 

Utmg  piiiic  bp  (<  mm.iwvict  lavit] 

1 

.. 

, 

0tw«i)wtt4ply  (<  miniwvic*  hval) 

4- 

No  ttfiw 

- 

- 

fiflow  Urnimam  £«fvc* 

- 

- 

- 

TdUI  nutnbw  of  hauMhatdt 

b 

-■ 

- 

Stftttrtan/jwiww: 

■ 

Fluth  lam  {eonnacM  b iMarago) 

Fhjti^  bilat  (witi  Mpic  bpli) 

Chnnical  bM 

* 

■1- 

F^tbl«t^v)llab4) 

Otiw  bMpravkicfu  (>  mn.iwvic*  Ifvd] 

- 

- 

- 

- 

_ 

Uduium  S*fVKt  LavW  and  Abav*  tub -total 

r. 

BLChft  bilat 

.. 

Ofiar  tiM  proviiiont  {<  mw\  iwvic*  Itval] 

. 

NobiiciirovliKiiu 

- 

- 

Sfbw  Umimum  ftrvJCt  Laval  aut  Mat 

“ 

- 

$ 

- 

-■ 

fn^ 

Elacrcny  (w  taut  min  tiivica  lav  lO 

... 

E3actic4y  -pnijaid  (mifitwica  Itval} 

- 

WwiJium  Saflfica  Laval  and  Abova  tab  total 

EJacbciy  (cjnimarvictlavaO 

Bacbcdy  [i^iaid  (<  min.  iwvica  lavd) 

Otiar  anargv  loucat 

- 

■P- 

£abw  Usnmum  SarvKa  Laval  tub-total 

Tatil  namfaat  gf  hauaahalda 

5 

- 

ffaft/it; 

Ramov  ad  at  laut  onca  « w aaV 

.. 

UiitmuiB  Sar/Ka  Laval  and  Abova  tub-total 

* 

Ramovad  ta»»  taguanly  fun  onea  a «aak 

> 

liting  conurwiri  nbia  dwrp 

■+ 

Utjngownratdtdwrp 

Olw  nbbih  dapoiil 

No  rUtith  dipoiil 

- 

- 

fiabw  Umimam  SarvKa  Laval  aub-totat 

- 

TaUI  numbof  of  houaabotdt 

5 

■ 

• 

Hauaalialdi  racalvtna  Fra*  Bade  Sarvlca 

7 

VUMr  (6  Idoltat  par  houtahoU  par  mortti) 

_ 

. 

SwttMm  (laa  innanwn  laval  larvica) 

- 

_ 

E3acf)city/otiw  anaryy  (SOtwti  pw  houahold  pat  mortif 

. 

_ 

Raina  (ramovad  at  laait  onca  a rtaak) 

- 

- 

.. 

Coat  af  Frat  Buie  Gatviaaa  pravtdad  < Fainiil  Sadlimanta  (R^OODl 

a 

Vltebf  (6  hloirai  par  Indigant  hotaahdd  par  monti) 

- 

. 

Santilon  (taa  tantaton  aarvtca  b indigant  haui«halda| 

. 

. 

BaciicityArtiar  anargy  (SOkwh  par  indigant  houaatidti  pw  monfi) 

. 

_ 

Raiwa  {tamovad  onca  ■ waak  lor  indigant  hauaaboldi] 

. 

. 

. _ 

Caat  ef  Fraa  Buie  Sarvicu  pravidad  -Inlarmil  Format  Gattlamanti  (RUMt 

- 

- 

- 

* 

, ■ 

Tatil  coil  otFBS  providad 

* 

■P- 

- 

- 

- 

. 

* 

Hlghut  Imi  of  Iru  aatvlca  pravldad  per  hautehold 

Priapony  nbi  (R  valua  Ivattioid}  t 

Wur  (Idoiitat  par  homafidd  pw  morfif 

San&lon  (kloltf  u pot  houtatioid  pw  monti) 

SwitUon  (Rwd  par  houiahoti  pw  monti) 

Elacticdy  (kwhiiwhauiahoid  par  monti] 

ind 

hm 

E Ql 

t1U 

E tu 

4111 

Rabta  (uarnga  Itaa  pw  «aak) 

■ 

' 

Ravanua  coal  at  tubttdJiad  aarvicaa  provided  (HTMO) 

9 

Ptopwiy  rpM  (Unn  idjaitmeni]  ( Impermlaubla  valuet  par  tedton  IT  of  MPRA) 

6043 

a 043 

B043 

6 445 

Proparv  r«ba  axampioni.  rwtxtont  and  rababt  and  imparmittibla  valuta  )n 

* 

axena  of  aactlon  IT  g|  WFRA) 

m 

. 

11596 

a043 

a043 

6043 

6043 

6445 

Vtbbf  pn  auau  of  t hJIgJitiat  par  Indlgmtliauahgrd  par  month) 

- 

. 

* 

_ 

Smiaion  (In  ucut  of  Itaa  aanlUtton  aanrieata  indlgwil  houtthofda) 

- 

. 

_ 

_ 

Efactioqi/PtMr  anargy  (In  axcaii  of  M hniti  per  Indigent  houiehotd  pw  month) 

- 

. 

_ 

.. 

+ 

RetM  uetu  of  one  removal  a wtah  for  indigent  houaefialda) 

- 

_ 

_ 

UiaiCbil  fbutng'Jinbtnbiba 

Ibuting  > tep  a tuctn  tidsbu 

6 

- 

— 

Ofiw 

Total  revenua  ooatot  aubtidiaad  aarvicu  providad 

310 

• 

11  5M 

11  OH 

IfOU 

itou 

11 4U 

1445 

- 
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RECOMMENPATIONS 

It  is  recommended  that  the  Council  approves  the  following: 


1.  Property  Rates  Tariffs  increase  of  5%  for  the  2016/2017  financial  year.  The  applicable  tariffs 
below  will  come  into  effect  1 July  2016. 


2.  Approves  the  2016/2017  MTREF  Budget  as  per  Budget  Schedule  A4 

3.  Approves  the  2016/2017  CAPEX  budget  as  per  Budget  Schedule  AS 


QUALITY  CERTtFICATE 


I,  Sibusiso  Patrick  Radebe,  Acting  Municipal  Manager  of  Imbabazane  Local  Municipality,  hereby 
certify  that  the  Draft  Budget  for  2016-2017  Financial  year  and  supporting  documentation  l;iave  been 
prepared  in  accordance  with  the  Municipal  Finance  Management  Act  and  the  regulations  made 
under  the  Act,  and  that  the  Draft  Budget  and  supporting  documentation  are  consistent  with  the 
approved  Integrated  Development  Plan  of  the  Municipality. 


Name:  Sibusiso  Radebe 
Acting  Municipal  Manager 


OF;  Imbabazane  Local  Municipality 


Signatu  re ^ 


N 


LOCAL  MUNICIFAIJTY 
lUMKHANDl.U  WENDAWOl 


IMBABAZANE  LOCAL  MUNICIPALITY 
IMBABAZANE  UMKHANDLU  WENDAWO 


Ntabamhiophe,  Sobabili  Area 

P.O  Box  750 

Estcourt 

3310 


Tel  036-  353  069L'93 
Fax  036-  353  6661 
shufa  imhabazane.co.7a 


SPECIAL  COUNCIL  MEETING  31  MARCH  2016 

RESOLUTION  NO  (9.1)  SC01 6/03/31 

9.1  DRAFT  BUDGET  DOCUMENT  2016-2017 

{Annexure  “A”,  attached  separately} 

A report  was  presented  for  the  Council  to  consider  the  Draft  Annual 
Budget  for  2016/2017 

Following  consideration,  it  was  unanimously 

RESOLVED: 

1 . Property  Rates  Tariffs  increase  of  5%  for  the  201 6/2017 
financial  year. 

The  applicable  tariffs  below  will  come  into  effect  1 July  2016. 


2016/2017 

Tariffs 

Agriculture 

: 0.0022 

Agricultural  Small  holding 

! 0.0022 

' Commercial 

0.0064 

Communal  land 

Non 

Communal  land  and  property  aas 

Ratable 

iriduetrlal 

0.0045 

PS  l(flfstR 30000) 

0.0064 

State  owned 

0.0064 

Municipal 

0.0255 

Place  of 

Non 

worship 

Ratable 

CONSERVATION  - NEMA 

Non 

[ RESIDENTIAL 

Ratable 

2.  Approves  the  2016/2017  MTREF  Draft  Budget  as  per 
Budget  Schedule  A4 

3.  Approves  the  201 6/201 7 CAPEX  budget  as  per  Budget 
Schedule  AS. 

4.  And  mandate  the  Acting  Municipal  Manager  to  sign 

Draft  Budgetquality  Certificate  as  required  by  budget 
regulations. 


CERTIFIED  AS  A CORRECT  COPY  OF  THE  EXTRACT  OF  MINUTES  TABLED 
AT  THE  SPECIAL  COUNCIL  MEETING  HELD  ON  31  MARCH  2016  AT 
IMBABAZANE  LOCAL  MUNICIPALITY 


/RADE3Sp 

'ACTING  MUNICIPAL  MANAGER 


